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Honorable Carl Vinson, Chairman 
Committee on Armed Services 
House of Representatives 

Dear Air. Chairman* 

We acknowledge year letter dated May 18, 1961, responding to 
our letter of May 16 to the Honorable Paul J. Kildwy, Chairman, 
Subcommittee on the Central Intelligence Agency, Catnmi ttee on 
Armed Services, relating to our reviews at the Central Intelligence 
Agency. 

We are mindful of the inverts t in our review® at CIA as expressed 
by Chairman Kilday and members of his Subcommittee to a representative 
of our Office at an executive meeting on May 15, 19139. After consider- 
ing these views we Informed Chairman Kilday by letter dated May 29, 
1959, that we believed a oroadar type of audit more in line with our 
regular comprehensive audit approach was appropriate for our work at 
CIA. The expanded work xould include an examination of vouchered 
expenditures, and, at the outset, the controls and procedures used 
in processing expenditures. In addition, we would laake an examination 
of the support for unvouehtre.1 exp mditures in accordance with such 
agreement as to access as could be arranged between CIA and our Office*. 
We also stated in this latter that heretofore we had carried out only 
limited audit work at CIA and that we did not believe such limited 
work should bo continued. 


Following several meetings with the Director, Central Intelligence 
Agency, and members of his staff, *;t exchangsd correspondence in 
October 1959 which in essence rr cognized that an audit of Central 
Intelligence Agency would have to be limited to reviews outside the 
areas of sensitive security operations om 


(1) Expenditures certified by the Director under 
Section 6 of Central Intelligence Act of 1949, 
as amended. 


(2) Certain activities in support of confidential 
operations protected by the authority to the 
Director under Section 8. 
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Ate agreed that to the exp* adltures wert certified by the 

Director as being of a confident! *1 , extraordinary, or emergency 
nature, such expenditures «cre net subject to examination by the 
General Accounting Office without tat concurrence of the Director. 
Nonetheless, we were billing to broiden cur activities at CIA within 
the principles laid down by tho Director in his letter of October 16, 
1959, but we stated in our reply dated October 21, lf>59, that in the 
c-vent it appeared after a trial period our review* .a:-ra limited to 
such an extent that we could not effectively end eorsstructively 
accomplish any worthwhile objectives we would consider whether or 
not the audit should b<? continued. 
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During the ensuing 13 months w§ undertook to make reviews of 
selected overt activities as access to the covert activities was 
not made available to us. In this connection, access to the activ- 
ities of the Support Component in which we could be • expected to be 
most effective in our reviews was significantly limited because 
covert and overt activities of this component are Integrated. We 
'*»re not able to review sufficiently financial management, property 
management, procurement, and similar activities for any effective 
appraisal of the administration of these activities.. Our access for 
i review of the internal audit program and report® #ss very limited 
and we had no access wh attvor to th • fork of the Injector General? 
therefore, we- were not able to appraise the internal review mecha- 
nisms within the Agency. «o hove hid rather complete access to thv 
3ctivities of the Intvl liganco Component, but the nareuxe of these 
activities and the lack of connlrte access to internal review programs 
and reports has significantly limit'd our effectiveness in this area. 

In undertaking to broaden our reviews at the Central Intelligence 
Agency, we recognized that xha nr tu re of the activity us of this Agency 
presented problems on sufficient brosith of coverage and review of 
detail for the purpose of reaching sound conclusions. We made every 
effort to broaden our revise of the activities of thr? Agency within 
the limitations which wers placed on us, and wo wish to assure you our 
conclusion that we could not effectively accomplish any worthwhile 
audit objectives at CIA on a continuing basis was ranched only after 
considering all the factors as we saw them. However, having in mind 
your firm belief that our *ork should not be discontinued ws will 
continue our limited program. 

We note from your letter the t Chairman Kilday’s Subcommittee 
vtill further consider the contents of our lottsr of flay 16, and we 
shall be prepared to meet with him snd the members of his Subcommittee 
at their convenience. 

Nine 3 rely yours, 

jCsSUPlS CAMPKJSU..' *•*, '■ *•* 

*■ pj * .»• -.\t *" V<f * ' * * 

C emptroiler Gsnajrel ,r *• , * . 

of the United •■StsteSf *-j ?r *.< -V 
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